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Washington, De C. 
1 June 1959 
SUBJECT: Contract Audit Closing Statement 
Contract PF-100 
Granger Associates 
alo Alto, California 
Te 3: Contracting Officer 


RBPERENCE: DPD2598-59, dated 17 April 1959 


Gn 3 December 1958 the contractor received ities of termination 
dated 25 November 1954, advising the termination of Item #2 in its entirety. 


Lejons: Alloweble costs in the performance of 
6 accordance with Part 2, Section IV of the 
t Regulations, and other terme of the contract. 


The contract provided for reimbursement of costs of $53,636.36. 
fee of $45363 064, es follows: $58,636.43 and fixed 
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Amendment Noe 2 provides for negotiation of an equitable adjustment 
in the fixed fee in the event completion of the two (2) wits sentemplated 
by Item #2 is not ordered by the Governnent. This adjustment has not been 
negotiated. The estimated costs provided by amendment No. 2 were not 
reduced by the termination mentioned above, in order to cover the overrun 
incurred under Item #1. 


ages, Unclaimed Deposits, Cutstanding Checks, Potential 
Ang : Tha LAL Wages oF outstanding 

scke applicable to costae reimbursed under the subject contract. Subject, 
to the comments in paragraph 4, our examination did not disclose any 
unclaimed deposits, credite or refunds due the contractor in connection with 
perfornance under this contract. 


property: Government property resulting from performance 
summariged below, and listed in detail in the 


under the contract ts 
achedulesa indivated. 


a» The end item, accepted by the Goverment, still in possession 
of the contractor. 


be One Hewlett - Packard Signal Generator, delivered to the 


Government. 
25X1A5a1 ce [TE fepester tamer, returned to 25X11 A5a1 
ds Test equipment (Schedule No. 1) $ 722.59 
@. Residual inventory, Item #1 
(Schedule No. 2) $5,787.34 
£. Termination inventory, Item ¢2 
(Schedule No. 3) $1,947 621 


The auditor was informed that the test equipment may be of use on a 
follow~on contract. The contractor hag no desire to retain the residual 
inventory from item #l, as the material is not needed on other work. However, 
if the traveling wave tubes can be modified for the follow-on contract, the 
contractor has indicated acceptance of them at their salvage velue. The 
contractor desires te retain the termination inventory from Item #2 for 
use on a follow-on contract, and is understood to heve offered $1,500 for it. 


5. kpproved: Coste in the amount of $56,821.49 have been 
audited approved under the contract. Results of audit are sumariged 
in Exhibit 4. The contractor concurs in the auditor’s adjustments show 
therein 

by The contractor 1e withholding submission of 
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